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FREE TRANSLATION

Buenos Aires, May 21, 2002

Buenos Aires Stock Exchange
Present

Re.: Exchange Offer of the Obligaciones Negociables Tercera Clase
Notice of a Meeting among Obligaciones de la Primera Clase

Dear Sirs:

I am addressing you on behalf of Telefonica de Argentina S.A., domiciled at Tucuman 1,
18th floor, in compliance with the provisions established in Article 23, of the Buenos Aires
Stock Exchange Regulations governing the authorization, suspension, withdrawal and
cancellation of securities listings.

In this regard, I hereby inform you that the Board of Directors of Telefonica de Argentina
S.A, at its meeting held on May 20, 2002, agreed to an Exchange Offer where the present day
holders of Obligaciones Negociables Tercera Clase under the Global Program of the Company,
can tender their stocks in exchange for Obligaciones Negociables Cuarta Clase, constituting a
new issuance under the Program with the possibility of a partial cash payment. The
Obligaciones Necociables Cuarta Clase will be issued for an amount of up to US$ 100,000,000
and the conditions of issuance will be similar to those in Obligaciones Negociables Tercera
Clase, with the exception of the maturity date.

Also, in case the Company fails to fulfill its payment obligations under the Obligaciones
Negociables Tercera Clase to holders that do not accept the Exchange Offer, the Board of
Directors arranged a meeting among Obligaciones de la Primera Clase with the purpose of
granting the right to declare the anticipated expiration of their stocks. Said meeting will take
place on the same day, at 12 noon, at Tucuman 1, city of Buenos Aires.

Very truly yours,

Fernando Borio
Market Relations Director
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